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MR, SXE SEEKS T0 GET EVEN

SENATOR A VICTIM OF THEATRE ,
TICKET SPECULATORS.

bt ) B
.

He Introduces & BIN to Put the Speculators
Out of Busincss —Senate Passes Mes
iz Carren's Bils to Relleve the Congess
tion at This End of Droekiyn Bridge.

AvBaxy, Feb, 26.—Senator Martin Saxe,
having suffered from the system of the side-
walk theatre ticket speculators in New York
city, proposes that no one else shall be
vietimized as he and three friends were
the other night. Smarting under the in-
dignity of having purchased four tickets
from sidewalk speculators which were not
honored at the door of the theatre, the
Senator proposes that sidewalk speculators
shall not be permitted to rope others in.

To-night he introduced two bills designed
to put the speculators out of business.
The Senator in doing 80 wanted to prevent
up-State. people from being made vietims
of the pernicious system, and when he intro-
duced his bills he asked that they be ad-
vanced. to third reading without reference.
The up-State members didn't feel so keenly
about the matter as did Senator Saxe, for
when his request for advancement and
without reference was made Senator
Raines said:

“I conceive that it may ba of the utmost
importance that the law should be so
amended as to prevent Senators and other
citizens and residents of the city of New
York from being flimflammed by ticket
speculators. 1 do not know whether there
is anything in these bills which regulates
the kind of gas fixtures to be used in hotels
in the city of New York so that the guests
may be saved harmless if they attempt
to blow out the gas, but I do think thaty
under all the circumstances the best Senator
Saxe should have for thess bills is to ad-
vance them to the order of third reading,
possibly, with reference, as | understand
from the morning papers that he is a victig
of the ticket flimflammers.

“One of my colleagues suggests that
the rile should be maintained, and that
it would be within the province of the -
mittee when reporting to request, its ad-
vancement to third reading or to hear
the SBenator make the request at that time,
8o under the circumstances [ feel obliged
to object.” -

So the hills were referred to committes
without the desired advancement. One
bill amends the Penal Code, making ticket
selling in front of theatres a misdemeanor
and making cooperation of the proprietor
or manager of a theatre with a ticket specu-
lator a misdemeanor. The other prohbits
the city authorities from granting licenses
to ticket speculators excepting licenses
hetetofore granted, but which are to ter-
minate on June 3 next, and the holders of
the licenses shall receive from the city the
proportionate amount of the fee paid.

e Senate passed to-night Senator
MeCarrén’s bills to relieve the congestion
at the Manhattan terminal of the Brooklyn
Bridge. One authorizes the Commissioner
of Bridges, with the consent of the Board
of Estimate and Apportionment, to build a
temporary terminal in City Hall Park,
which consent has already been refused
b{ the Comnmissioner of Parks. The other
bill authorizes the commission appointed
under an act of 1901 to devise plans for the
relief of the congestion to change the plans
to meet the existing situation.

Benator Sohrmems's bill prohibiting the re-
moval of a patient from one hospital to
another in New York city was passed by the
Senate. The bill also compels superintend-
ents of Naw York dt{ hoepitals to admit all
patients brought to them if they have room
and the patients are not suffering from con-

ous diseases.

bill introduced by Senator Gilchrist of
Brooklyn. gives witnesses who are com-

to testify before legislative com-
mittees iimmunity from arrest on acoount of
the testi:nony they may give to the com-
mittee. “The bill is introduced preparatory
to his contemplated legislative investiga-
tions of the New York city school ndm’.-
istration. .

A bill introduced by Senator Grady pro-
vides thai appointmenta to the New York
city polioe: foroe shall be for a temporary

od, bt allowing the temporary period
o ocount in service if permanent appoint-
ment follow s.

The rema./ning horse cars in New York
city are doorned. Assen$lyman Stern to-
night introduced a bill mig\pellinz the
change from equine power some other
motive ower.

DUNN'S RESIGNATION ACCEPTED.

Gov. Hughes Won't Discuss Appointing
New Raliroad Commissioner.

ALsany, Feb. 25 —-Gov. Hughes an-
nounced to-night that he had accepted
the resignation of Col. George W Dunn
as State Railvoad Commissioner. His
term would hayv expired on March 15,
accercding to the records of the Secretary
of State. Gov. Hughes was asked if he
would appoint My Dunn’s sucocessor, but
said he nothi.ag to say on that matter
at this time. «

Assemblyman Burnett Seriously 111,

ALBaNnY, Feb. 25.--Assemblyman Jean L.
Burnett of Canadaigua; who is seriously
ill with pneumonia at the Hotel Ten Eyek
in this city, was somewhat better to.day.
Mr. Burnett's condition is so serious that
he cannot with safety ba moved to the
hospital. N

MAY SUASH CAMRBRIDGE BOAT,

Soctalists Fnraged Beecngse Students
“Ragged” Keir Hardle, M. ©,
» Special Cable Despateh to TRE SN,
Loxpoxn, Feb. 25.—Mr. Johnstone, presi-
dant of the Cambridge University Boat

Club, has received a telegram saying thav |-

Socialists intend to smash the Cambridge
boat when the crew comes to London
ghortly to train for the interuniversity
racé, Mr. Johnstone treats the matter as a
joke, although he admits the threat may
be connected with his having refused to
sign an apology sent by the Cambridge
sporting men to Keir ie, M. P,, for
the undergraduates’ “rag,” which recently
broke up a meeting he tried to address at
Cambridge.

Anotlier member of the crew believes the
threat to be genuine. He says it is astonish-
ing what a number of Cambridge under-
graduates are keen on sociallsm. They
were furiously angry when the meeting
was broken up and were more enraged
than ever when Mr. Johnstone refused to
dign the apology. He adds that although
Mr. Johnstone is ngt taking any precautions
the others are keeping a sharp watch,

BUSINESS MEN IN PORTO RICO.

Ninety Members of Commereial Clubs
Feted In San Juan.
Special Cable Despaich to TRR Suw,

BaN Juan, P. R., Feb. 25.—Ninety mem-
bers of commercial clubs of Boston, Chicago,
Cincinpati and St. Louia have arrived
here on the steamer Prince Joachim. \

The Bpanish colony and the Union Club
fated the visitors. Part of them will go
to Ponce, travelling overland, while the
others will go to that place by sea.

TERROR REIGNS IN ODESSA.

Soldiers Guard Foreign Consulates —Stu-
-~ dents Arm for Trouble.
Special Cable Despaich to THE Sux,

Ovpessa, Feb. 25.~The unrest and anxiety
here continue. Mililary guards are posted
at all the consulates owing to the rear of
mors serious trouble.

The university is still closed. One hun-
dred and fifty reactionary students have
Joined the Union of Rusgian People, which
bas supplied them with olobs and revolvers,
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CHAMPAGNES

MONOPOLE

ALEX D SHAW & CO
76 Broad Street New York

HARRIMAN
FINANCIERING

Continued from First Page.

attorneys to probe the Alton's finances
under Harriman. ,

It was Mr. Harrimanls fitty-ninth birth-
day yesterday. When he lelt the stand
he said he wanted to get, timo for a birth-
day party. Mr. Kellogg, who had done the
questioning, said that they had tried to give
him ane during the day.

“Yes, but you've blown out all the can-
dles,” said Mr. Harriman with a smile,
“I'm thinking of retiring when I'm 60 if
I get time to arrange it."

Sammary of the Evidence.

Belorc Mr. Harriman appeared the coun-
sel for the commission put in evidence
another instance of Mr. Harriman selling
stock owned by him to his own company.
This was the sale of 37 per cent. of the St.
Joseph and Grand Island road. There was
put in evidenoa the resolution of the ex-
ecutive committea directing that this be
bought from Mr. Harriman.

About the first question taken up with Mr.
Harriman was the purchase of the North-
ern Pacific stock. Mr. Harriman admitted
that the balance of the proceeds of the
$100,000,000 Union Pacifie's convertible
bond issue left after paying for the South-
ern Pacific stock had been used to buy
Northern Pacific and that $27,000,000 of
the proceeia of a bond issue of the Oregon
Shert Line had gone into the same pur-
chase. He alsy admitted at the start that
$145,000,000 had been used to buy the stocks
of the Southern P_{.flc and Northern Pacific.

Loss of 811,000,700 on Price of Stocks
Bought by 1. P,

In regard to the $131,000,000 of stocks
purchaead since July 1 last by the Union
Pacific and Oregon Short Line, as shown
on the first day of the inquiry, Mr. Kellogg
for the Government brought out from Mr.
Harriman that thers had been a loss on
these stocks of $11,000,000 at current market
prices. That brought from Mr. Harriman
a long explanation, which he tried to read
from manuseript, but Mr. Kellogg insisted
that he answer questions as they were put
to him.

“All right, but I'd like to explain,” said
Mr. Harriman regretfully.

He said that the reason for these stock
purchases was that the Union Pacifie
wanted to get a better return than it could
get on the Great Northern stock it got back
after the Northerp Securities suit. Mr.
Harriman described this Great Northern
stock as having been “forced on" the com-
pany unjustly. When its market value
increased from $100,000,000 to $145,000,000
he said it brought a return of less than
3 per cent., and to get a better return$116,-
000,000 worth was sold and reinvested.
That where the company might have lost
some money owing to the depreciation in
market values of some of the stooks it
invested in it still stands a big winner on
the Northern Securities venture was the
purport apparently of this explanation.

U. P, “Doesn’t Speculate.'”

“We invested in securities we thought
were of the highest class,” said Mr. Harri-
man, when Mr. Kellogg remarked that
the Union Pacific Railroad Company
seemed to take market chances dlike any
other investor in stocks. Then Mr. Kellogg
showed that the company had bought
$182,000,000 more in securities than it had
sold so far. Mr. Harriman didn't think
this was so at first, and for the first time
showed some temper. He said that the
impression was being given that the Union
Pacific was speculating in stocks.

“There are other people than you and me
here,” he said, looking at the reporters.
Mr. Kellogg wanted to know if the purehases
of Illinois Central, Chicago and Alton, Bal-
timore and Onio, New York Central and
Chicago Great Wesatern stock made since
July wera for permanent investment or con-
trol. Mr. Harriman said that it was cer-
tainly not for control.

“Did you expect to sell the stock again?”
he was asked.

“I have no expectation about it,” replied
Mr. Harriman. *“I never thou
it never crossed my mind. It is for the pur-
pose of receiving $6,500,000 a year income
instead of $3,500,000.”

“Then you consider that a permanent in-
\vestment?”

:‘Thnt is what we concluded.”

'\ B. & 0. Stoek Not Yet Paid For.

* In regard to the purchase of the Balti-
more and Ohio stock, for which there are
outstanding obligations of $45,466,960, Mr.
Harriman said the company had paid
$9,723,528 in cash, leaving the rest to be paid

for later. The stock been purchased of
Kuhn, b & Co.

“Did Kuhn, Loeb & Co. get it from the
Pennsylvania?”

“That you must ask them about,” said
the w_imeu. “I have no absolute know-

lfe. went on to say that he had talked
about this purchase with Mr. Cassatt at
Bar Harbor. This was in_August or Sep-
tember last and the purchase was made
on September 14, Mr. Harriman said that
ht:o ni;)u:nh.zy:h&‘ hg.l;ou;'h‘te;ﬂ qa B. &% 0.
t e Vi 0 b @ price
he had not discussed with Mr. Cuautt?r

Mr. Kellogg wanted to know if there
were any conditions to this sale; if there
was any understanding that the P -
vania was to have the right to buy back
the stock.

Mr. Harriman said that there had been
no a, nt nor had such nh;h been
mentioned in his talk with ; tt.
“It was a transaption as far as we
were concerned,” he remarked. Then he
went on to explain that the B & 0. stook
had been bought for the’' Union Pacific
‘“;I'?:n d ‘Ol:'t. sot with the U

- oes it conn w Inion
Pacific?” asked Mr. Kellogg.

I should correct that,” said the
“It is not a connecting line: it is
a continuous line through other companies, *
These companies, he explained, were the
Illinois Central, St. Paul and the Northern.

The Deal In Alton Preferred.

Mr. Kellogg went back to stook r-
chases msdo1n 1904 and asked aboutp'tlhe
103,431 shares of Alton preferred purchased
in October of that year.. Thia stock, it
was then brroug.ht out, was sold by Kuhn,
Loeb & Co. to the Union Pacific at 8624, This
was the price n:ogb‘

r.

t of that;,

s g . e
E_SUN, 1

J. Gould were the holders of 97 per®cent.
of the preferred stock of the Alton.
“You l.l'xkogdtbo price, didn't you?" Mr.

“I “didn’t fix the price,” Mr. Harriman.
insisted. Mr, Kollocg said that he meant
that Mr. Harriman and the committee
fixed it and Mr. Harriman agreed to that.

Here Harriman Balks.

“Now,” said Mr. Kellogg, “did you own
of the stock that was so deposited?”
ohn G. Milburn of the Harriman counsel
was on his feet at once . He told Mr.
man not to answer and went oa to
say that they had been tak
liberal view of ors of t
Sl S gt e S
- the N t! .
of Mr. Harriman, as the hest officer
of the railroads concerned,
transactions of these roads, their tions
in acquiring property, known to the publio

as they were, and that thereby the vast
;nm scandal and gossip might be buried
orever.

Then Mr. Milburn in a long argument
contended that it was not withinthe power
of the commission to inquire into the private
affairs of individuals who might or might
not have sold stock, that having no bea
on interstate commeroe. admit
that the fact that the Union Pacific did
acquire these shares and still holds them

might have a on interstate com-
matroo. but whom it bought them from did
not. ’

This led Chairman K of the com-
mission to ask Mr. Milburn if he held that
an exeoutive officer of a company could
purchase stock of another company and
sell it to his own company and preclude
inquiry into his action because he was a
private individual. .

Mr. Milburn held that this was not inter-
ntélu} commeroe from any conceivable point
of view,

“l say that under the law of the land
he can le do it under certain -
stanoes,” said. The commission would
be claiming a most extraordi power,
Mr. Milburn said, if it conten that it
could walk into any one's office and ex-
amine his books about matters having no
relation to its rate making 6‘0“

“We intend to show,” saiti Mr. }Kelloxgd
“that the Alton road was inflated” beyon
all reason--a most oonspicuous example
of the days of inflation—and we believe
its stock is not a worth a dollar. We wish
to know under what circumstances this
stock was bought by the Union Pacifie in
this most remarkable transaction of the
purchase of $130,000,000 or $140,000,000 of
stock.” The information Mr. Kellogg said
was material as bearing on the road's
earnings and its capitalization, -

“Congress,” aaid he, “may prohibit
interstate railroad from acquiring s
in the Chicago and Alion or in another
road, from aoquiring a parallel or com-
peting road or any lzﬁemt therein. These
are things it may do, and you wish to know
:hh“ the Union Pacific has 'been ¢|i‘oin¢~

e most gigantic system of stoc r-
chases ever known in American railmuzf'

Mr. Severance, Mr. Kellogg's partner,
wanted to know if, for instance, Mr. Harri-
man had looted the treasury and the road
had been bankrupted the oommission
ocould not go into the transaction.

Mr. Milburn said that Mr. Severance
had taken a vou? extreme case, but he
wanted to know if any Federal court would
have the power to try Mr. Harriman in that
case. It was not a Federal question, he said.

A fluarter of the Stock Was Harriman's.

Tt was decided then by the commission
to consider the question during the recess,
and Mr. Kellogg proceeded to bring out in
another way wﬁo were the vendors of the
stock to Kuhn, Loeb & Co. Mr. Kellogg
started by taking Mr: Harriman back into
the history of the Alton road, but he bad
hardly asked when he first became oon-
neoted with it when Mr. Harriman broke
in on him with: “Wouldn't you like me to
tell you all about Chicago and Alton?”

“Not just now, Mr. Harriman," said Mr.
Kellogg, and Mr. Harriman sat back, evi-
dently disappointed, Time and again he
tried to get.in his explanation of the whole
thing, but every time he waa shut off. First
Mr. Kellogg brought out that the road
prior to 1808 had 000,000 ohligations of
all kinds, that the value of its pro y a8
shown by the books was put at the same
figure and that jt had beenpaying 8 per
cent. or more in dividends.

Q. In 1809 you organized a syndicate to
buy the Chirago and Alton, did you not?
A. Let me see. Was I the one that did that.
I think so: I had a hand in it, anyway.

Q. I think you did. The syndicate was
composed of yourseil, Mortimer Schiff,
George J. Gould and James Stillman. The
statement shows that George J. Gould ac-
quired 54,534 shares of the stock, E. H. Harri-
man, 54,546 Mortimer Schiff, 54,545, and
James Stillman, 54,545. That is substantially |
correct, is it not? “A. I think so.

Q. There may have been a few shares in
the names of others. In other words the
syndicate acquired all but $436.0007 A. About
97 per cent., if I recollect right.

Profit on Bonds Sold to N. Y. Lire.

When Mr. Kellogg asked Mr. Harriman
if he was president of the road Mr. Harri-
man caused a smile by seeming to have
forgocten ‘all about it.

'f don't recollect that I have ever been
president,” he said. The records showed
that he had. It was shown that when he
and his three associates got it the road
had a bonded indebtedness of about $8,000,-
000, that immediately a bond issue of $32.-
000,000 was made, and of this all but $438,000
was sold. Mr. Harriman didn't like to
have it described as having been divided
among the syndicate. “It was divided
among the stockholders, whoever they
were,” he kept insisting.

“To the holders of the stock, of which
:rt:r four men got substantielly all,” re-

ked Mr. Kellogg. Mr. Harrimman said
that there was nothing to show that the
syndicate hadn’t represented others. Then
Mr. Kellogg suddenly asked of Mr. Harri-
man hadn’t sold some of his honds im-
mediately. Mr. Harriman said that he
didn’t think he had.

“Is it not a fact,” Mr. Kellogg asked,
“that this syndicate, yourself, Mr. Schiff,
Mr. Gould and Mr. St , sold $10,000,000
in round numbers to the New York Life
Insurance Company?”

“Not to my knowledge,” replied Mr.

Harriman.

Mr. Kellogg asked him if the gﬂeo to
the New York Life waan't 98,_but Mr. Har-
riman still had no knowbano whatever
about it,

Q. Who did sell them? A, T don't know,
1 presume Kuhn, Loeb & Co, did,

Q. They were sold for the benefit of the
company., were they not? A, Mr. Kellogg,
if you want to give me a chance to tell you
about Chicago and Alton, all right, T will
tell you, but if you do not you will get a wrong
inference,

Q. I do not think so. I will give you all
the opportunity in the world to explain,
want to know if Kuhn, Loeb & Co., represent-
ing the syndicate of thes# four men, did not
sell to the New York Life, in 1800, $10,000,000
of these bonds for ? A, 1 do not know
whether they did or not,

Q. Did you ever hear of it? A, It is a long
time ago and T know thoka honds were soid
to the New York Life. I had nothing what-
ever to do with it.

Q. They were sold for the banefit of your |
company, weren't they? A, 1 don't know

'NEXT.

A gentleman has handed us $20 with
the mmuaﬂrk: “I know tboroh must :o
much # among worthy peop
Thom T would ‘witingly hein. "Bt 1
can give little personal attention to such
;unon and have 't!.‘.df.olmt. h:th:onr -
ng experiences. To feel hrou
ofu- Association I can give those in
ress prompt, kind wise attention
givea me much pleasure.'

The publie demands that pre-
ventab ering in our city be
promptly relieved, not only to-day but
next week, next month, every day in
;ho , must provide the money for
other wants.

ooal, clothing, medicine and
The situation is serious. We have

2.500 families needing aid. Send $1, 85,
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is used. R. 8. Minturn, Treas., Room

211, No. 106 East 22d St.
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Whether théy weré dr naf, or whether 1t was
the general syndicate.

Q. Did you sell your bonds? A, Some of
X :

¥ :}.dmd you not sell them all? A I think
id.

Q. And $10,000,000 of them went to the New
York Life, did they not? A, I don't know
whether they did or not.

Q. Ten million dollars of them were sold
for o8, were they not? A. I think they were.
I don’t know whether they were my bonds
or not,

Q. And thereby the stockholders, you
gentlemen, reaped a profit of over 3300 a

‘bond? Is that correct? A, On your state-

ment it is correct.
Admits a Profit of 38 Peints.

Mr. Kell brought out after this that
$1,000,000 of the bonds had been sold to
the Equitable for 92 in A t, 1900.  Mr.

arriman hadn't heard of t. He hadn’t
of ae
w

H ks

heard lling in July, 1901, for
92 0r 88, %know hat the bonds had
sold at on the M\m all this time.

Mr. asked it it wasn't true
that from 1809, right after Mr, Harriman
and his friends dot them at 85, they had
been quoted in Wall Street at from #3 to 98,
but Mr. Harriman didn’t know about that.
It was all a matter of public record, he

said,

“Everything in the Chicago and Alton,”
bouid.'mkmnwth%u io and the
stockholders at ths time the transactions
ware made. I've had something to think
of besides Chicago and Alton since 188y and
1899 lhnvoh.daom‘mh\rwthmkol
besides the market prics of Chicago and
Alton bonds and stock. If the New York
and the Equitable Life, or any other life
individuals or orations, bought bonds
at higher prices they ought to I had
taver to do with it."”

Alton sol
the bonds at a lower prioe than it ought to
to the four gentlemen .
“You four gentlemen owned substantially
stock,” said Mr. Kellogg.

“We sold them to the stockholders, who-
ever they might be. 1 don't know whether
ot le were interestad in mine or not.
Mr. Kellogg wanted to know if there were
others who were they, but Mr. Harri
said he didn't have a list. He th t
Kuhn, Loeb & Co. might have it. He didn’t
know how much he got for or
who kept the books of the transaotion,

Mr. Milbum broke in by -Ein that
they were willing to admit that Mr. hlrn‘-
man's ds were sold for over 90, but
Mr. Harriman didn't agree altogether to
this remark of his counsel, apparently.

“You can't prove by me that I sold my
bonds for over 80, because I don’t remember
whether I did or not.” He added that
Mr. Kellogﬁ would have to go to some one
else to find out what the syndicate got.
Mr;ﬂ dI(ellogg wanted to know where he
o go.

“I don't know,"” said Mr. Harriman.

Q. Do you keep any personal hooks that
will show your profits in Chicago and Alton?
A. 1 do not.

Q. Did you ever have any books that will
show your profita on the honds? A
presume | did. No, I think not. [ think
I was too busy attending to other matters.

QY did not keep account of a little
matter of $2,000,000?7 A, Yes, a little matter
of $1,000,000 doesn’t amount to Much one
way or another.

Extra Dividend for a Starter,

Mr. Kellogg next brought out that out of
the proceeds of the $32,000,000 bond issue
an extra dividend of $6,660,180 was paid to
the four gentlemen on their old Alton stock.

There was a little item of $870,000 paid out
on"coupons of some prior lien bonds of the
road, which suddenly seemed to have

jumped from one side of the ledger to the
other. Mr. Kellogg wanted to know how
a debt of the company suddenly hecame
an aseet to swell its capital. r. Harri-
man said that he couldn't explain it.
“There must have been some mistake
about it," he went on. “I think if was car-

ried during the time as a matter of interest
onktho books of the company by some mis-
take,

“Do you think that it would creep into the
assets of the eompnny from its debts with-
out your knowing it?

“It evidently did in that case. It got
there some way or another on your state-
ment.”

Twelve Lost Milllons Capitalized.

Following this came another mistake
of the s, as Mr. Harriman put it, by
which the sum of $12,444,177 did some jump-
ing. Thera was no surplus at the time,
but Mr. Harriman explained that when
he got the Alton the finances neaded read-
justing. He said that this sum had been
paid out on the road from the income, and
that by the “readjustment” half of it had
been paid back to the stockholders in the
form of this extra dividend. Mr. Kello
brought out that it had been for years
policy to charge whatever had been spent
on the road to income and close the account

each year. . Harriman said that the
whole territory, nevertheless, had been
drying up.

P
“It certainly hasn't dried up since. There
is water enough to satisfy any one,” re-
marked Mr. Kellogg. )
“Yes, and business, too,” said Mr. Harri-
man. Mr. Harriman said that in regard
to this $12,000,000 the matter was very

simple.

“‘Fhe hooks were all wrong,” he said,
refgrring to those kept before he took
control. Mr. Kellogg called attention to
the fact that thia sum represented part

| of tha loss»s of the old stockholders, who

wers not the same stockholders to whom
the dividend of reimbursement, as Mr.
Harriman put it, had heenﬁrudA It was
money that had been charged to operating
expens>s, he said.

t the heginning of the afternoon seasion
Mr. Kellogg produced letters from former
&midenm of the road showing that in 1859

r. Blackstone, then president, reported
to his directors that he thought such a sum
might be added to the ital account, or
in other words that the losses of the old
stockholders might be capitalized, but
that nothing was done about it in the ten
subsequent years, the old directors evi-
dently not uppmving of it at all Mr,
Harriman didn’t think it made any differ-
ance whether or not the stockhol who
had suffered the loss got the dividend.

“Did you direct entry of $12,444,000
to be credited?”

“I think not.”

“You simply took advantage of it when
it was done?”

“We acted—I acted as one of the board
upon the regrt made by the officers of the
company,” explai;

The Jump in Capitalization.

Mr. Kellogg got from Mr. Harriman
that the four men who were the Alton
road, as Mr. Harriman had t it, had
fm'df)wu{:r the old prT‘,fw 4 mbou:’l,xd
75 for common. n_they t
the St. Louis, Peoria and Northern Railrdad.
a fifty-eight mile road. After pa .W-
selves virtually the 30 per cent. divi on
the stock the{ had in the old company issui
$32,000,000 0
97 oent. at 65, they forme
and Alton Railway Company. Mr. Harriman
said this was in the spring of 1900. To
this company they rooaor‘ed to transfer
all their common referred stock in
the old compan}'. 34,722 preferred and
183,224 common, for which they had paid
$39,000,000 and the fifty-eight e railroad,
whiokhivu turned in t'or q.ozt)g,wo. Tha
stock, it appeared, was placed in the treasury
of the new company and a monm of
$22,000,000 was made onit. Then, $19,439.000
par value of preferred stock and $19,542,000
common stock in the new company was
issued, making about $40,000,000 of stock
and $22,000,000 of bonds.

“In other wordn,."unund ,8‘;0‘03
prooneded to capitalize J
referred and common stock of the Alton
or $62,000,000?"

“That is as you put it,” sald Mr, Harri-
man, who wanted to know if he oou:g:'t

ex&htn ft. He didn't ﬁ',t & chance n.
r. Kellogg wanted show that this
had been done thro the four gentiemen
turning over their in the old Alton
Railroad to one Lewis Stanton and selling

t-mile rallroad. The

, “you
of the

man didn’t seem to very
well, to offer the Alton Rail Compan
the 34,722 shares of the pref nli-
road stock for $10,000,000, and the little

railroad for $3,000,000. Mr. Harriman said
that he did not remember the details though

bonds, of which they took
the &u.o

ole iy V Lk . ”
YA R 4 hd ¥ % o g & 'y
. L o LA } : Ve Y
,.h..n....ﬂ L e ot b a bt ‘m.g xﬁ«.au&d\.‘.

e was prede
Stanton

he said. Th
showed it.

E.ny ve the same Stanton apparentl

L] ﬂ;mo.m& 8lq &ot mnt bonds thnus

upon the stock o e old 0o urned

over—at least that's the w r. Barriman
ut it. A resolution was W which
o directors, however, autho 1)

of only $13,000,000 of the hors. the pro-

oeeds to be paid to Stantdn the old pre-

ferred stock and the liitle railroad.

i l’r' :‘ 0,000,000 h:?ln‘{ m'nu four 36
n for $10,000 p v

Mr. Harriman said that the com-

ht by
the four at one
tried to hat they had d for
fif: t.“m:; railroad. )ll-p‘l

didn’t remember how they
road.

Some Feorgolten Detalls.

"‘;L;nmﬁt:;ﬁ?mnmyouh-m
000, Y o

Mr. Harriman said that he didn’t think
#0; that it was more than that. He didn't
remember that it had cost $1,460000 in
bonds, although he had been one of the
syndicate that had o the road.

“Those bonds were defaulted, were they
not?” asked Mr. Kellogg.

“I have never been a member of a rail-
road that defaulted on its bonds,” said
Mr. man, angrily. “It is a small
transaction and has gone out of my mind.”
He said that he didn’t know what Stanton
really got, but he did know that for what
was turned in the four men got the $22.-
000,000 of bonds and all of the common and
pro'}omd nook.h. .

“There may have been »W els>
hat was added,” he remarked. Mr. Kell
said that the resolution didn'® seem to

correct,

“Well,” said Mr. Harriman, “there was

$62,000,000 of securities given for the Chi-

o and Alton and the a and Spring-
fleld line. It doesn't matter what the form
was " il

Mr. Harriman didn't know that the bonds
had sold as high as 98.

“If you got \u $13,000,000 you made a
big profit on them? .

I presume we did,” he said. “Wedidn't
bn‘a the road to lose money on it.”

Mr. Harriman didn’t remember how many
of these bonds had been sold, who were tha
u'rlldk.w managers, or various other de-

U8,

“Would Mr. Stilinan know ?*

“1don’t know whether he would know.”

“Would Mr. Schiff?"

“I don't know. [ supposed it was all a
matter of public record. There were oir-
onlars insued at the time and you must have
them somew here, *

Mr. Kellog said that he didn't know of
any record or of any circular. Mr. Mil-
burn objected when he got down to asking
if the syndicate managers had sold their
stocks and bonds. He said it came under
the question on which decision had been
reserved. Mr. Harriman said that hisrec
ollection was that the highest price at which
the preferred was quoted was 88, Mr.
Kellogg said it was 87'5. When he asked
if the common stock had been sold, Mr.
Harriman said:

“I believe the securities of the railway
comg:ny were divided among the holders
of t stock of the railroad company in
proportion to their holdings, and what
they did with it they did on their own ac-
count,”

He said that there were others in this
because the United States Trust Company
had issued participating receipts. m
the $39,00070 capitalization of the old
company, Mr. Kellogg said the capitaliza-
tion had been increased to $122 872,323,
but Mr. Harriman and his lawyers did some
figuring and got him to reduce thia to
$116,000,000. Mr. Harriman read a atate-
ment nhowinﬁ that since the consolidation
$22,000,000 had been spent on the road.

What the U. P. Got for S6.'1-3.

“Then if the road issued securities to
the extent of $82,000,000 and only spent
$22,000,000, the other $60,000,000 is water,”
sa.d Mr. Kellogg.

“What are you going to show—that that
affects the rate or the income?” askeéd
Mr. Harriman, |

Mr. Kellogg said that he was going to
show the facts. There was , 280,758,
he said, ahead of the preferred stock, and
in addition about $2,354,000 of current
liabilities, )

“Now, it is that preferred. stock which
the Union Pacific bought for 86'<, is it not?"

“Yes, and some other ple, bought
it,” said Mr. Harriman. 'hen "he was
asked if this was the same stock he got
from the rzilway company Mr. Harriman

objectad. He said that the ownership
might have changed fifty times. Mr
renewed his question, however,

Kel ogg
and then Mr. Harriman said that un-
doubtediy it was the same stock.

'l'ht'lle(unl to Answer,

Mr. Kello then renewed his question
whether Mr. Harriman owned any of the
stock sold to the Union Pacific.

‘Ug{on the facts,” said Chairman Knapp,
“Mr. Harriman being president of the Union
Pacific at the time, a member of the com-
mittee to determine the price, it is asked
whether he owned any of the siock r-
chasad. Objection is made, althou it
does not_appear yet that this is in his in-
terest. commisgsion overrules the ob-
jection and directs him to answer. He
t!akos the responsibility of declining to
do so.

Mr. Milburn said it might be entered
that the witness refused to answer.

Chairman Knapp said that the pn-mrw-
tion in the testimony given was that Mr.
Harzmiman did own some of the stock and
that the substantial question might be
how much of it did he own. Mr. Milburn
agreed to this change of the question.

Mr. Harriman's Own Expianation.

Mr. Milburn pleaded hard that Mr. Harri-
man be allowed to make the ex tion
that had been burning in his pocket. Mr.
Kellogg finally consented. Mr. Harriman
recited it ap| ntly from memory, now
and then hesitating as though he had for-
gotten parts of it. He went over the ime
provements made in the Alton and said
the rates had been reduced 30 per cent.
If the same rates had R:ovuled as those in
1898 the road would have earned 11 per
ocent. on the common stock. Taking up
the bonds, he said 656 was a fair {)rioo for
a 3)4 per cent: bond at that time; it was the
same as a 5 per cent. bond at par, which no
oue, he thought, would c¢riticise when is-
sued to stockhelders. _

“The syuadicate,” he said, “found itself
in the position of having
far the stock and property, less $8,000,000 it
received in dividends, or 000,000, Now.
the return of about $1,600,000 a year is
less than 45 per cent. on the money in-
vested. It would seem as though it was
dot a very liberal distribution, but we
took all the chances of what the markets
might be and the common stock was some-
what in relation to what you might say
discounting the future.”

He said that in 1808 conditions were bad
but that they suddenly improved and
money people hoa ocame out. They
wanted then to invest in nnyth%. This
enabled the marketing of the bo to the

advantage of the holders and without
disadvant to shi rs.
Mr. Harriman that when the Rock

Island interests suggested a joint control
bL‘ddm‘ to what he and his friends held in
the Alton stock enough to make a majority
his idea was to get the stock for the Union
Pacificat as low a figure as possible.

“Some of the other members of the com-
mittee,” he said, “ware aggrieved because
I refused to pay any more, and the price
paid was a compromise.”

He said that nearly 50 per cent. of the
holders of the Alton preferred declined
to sell, believing that it was worth more.
The Rock mnﬁ wanted the Alton's line
from Kansas City to Chicago. The Union
Pacific was to cooperate with the Roock
Island, using the Alton betw Kansas
Citv and 8t. Louis.

“It was not & stock transaction pure and

u‘:“m o but a tunn:luon vhig\honnad
th it supposedly an which would
benefit t , the Union

Chluﬁo and

M H::?gi "?"d't'o that as time
T. man went on to sa

went on the Rock Island p.o’gh -eo:od to

have chan their minds wr did not
use the Alton and this ded the Union
Pacifid from tying itsel! up in the line from
Kansas City to Bt. Louis.

Other Eyes on U. P. as a Buyer,

1 Koo e .1 Koo

solling the stock to the Unioa Pacific.

L -

Tlid $42,000,000,

The buyer who seeks experi- . ."j
ence may seek it anywhere; [i

perience buys the Remington. |

|

| I

h But the buyer who heeds ex- j
|

|

- Remington |

Typewriter Company '
New York and Evervwhere

To 8t. Paul and Minneapolis
NORTH-WESTERN LIMITED

is a journey which gives satisfaction in every way
and leaves only the test recollection.
Leaves Wells Street Station, Chicago,
. 6.30 p. m., via The North-Western
Electric lighted buffet smoking and library car,
private compartment and drawing-room sleeping -
The table d’hote dinner, leaving Chicago, is one
of the finest ever served in a dining car
The Best of Everything
There are three other daily trains to St
Paul and Minneapolis via The Northe-
Western Line, Leaving Wells Street Station
at9a.m, 10 p. m.and 3 a. m. All agents 3
sell tickets via this line. Full information from
H. C. Cheyney, Gen. Agt., C. & N.-W. Ry, 41 Broadway.
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ART SALES AND EXWIBITIONS, ' ART SALES AND EXHIBITIONS,
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Day 9 to 6
MADISON SQUARE SOUTH NEW YORK. CITY
ON FREE VIEW

A Mtos P M
At Public Sale Without Restriction Unrestricted Public Sale
This (TUESDAY) and

This (TUBSDAY) and Four
WEDNESDAY Evenings, following Afternoons,
at 8 o'Clock.

at 2:30 o'Clock,
Finished Pictures,

A. W. Drake's
Sketches and Studies Remarkable Collection of
BY THE LATE Antique Brass
Eastman Johnson, N. A. and Copper.
THE SALES WILL BE CONDUCTED BY MR. THOMAS E. KIRBY OF

The Amgrican Art Association, Managers

L] t 23d Street, Madison Square South

Mr. Kellogg surprised him by reading from
& circular to old Alton stockholders sayin
that the rchasers “were men connec
with an important railway interest and
that the Alton would enable them to extend
their system. It was signed by some of the
directors, including Mr. Stewart und Mr.
Jesup, and some’ others. . Mr. Harriman
said that they had not got it from him
and that the circular was not correct. The

JENNY LIND'S HUSBAND DEAD,

Otte Goldsehmidt Was Himself a Distine
Kulshed Musician,
Special Cable Despatch to Tur Sux,
LoxpoR, Feb. 25.--Otto Goldschmidt, the
husband of Jenny Lind, the celebrated
singer, known as the “Swedish Nightin-
gale,” who died in London in 1887, died to-

hearing was adjourned until this moming, da
with Mr. Harriman still on the stand, After | 93 &t the age of 78. He married Miss
the yesterday he joked with the | Idnd in 1862, during her American tour,

reporters about the bonds and insisted that
if the New York Life had paid 08 for thém |
it wasn't any concern of his.

7 VANDYKES FOR AMERICA,

Paintings From the Cattaneo della Velts
Collection In Genoa Bought by J. P, Morgan.
Spacwal Cable Despatch to THs SUN,

Paris, Feb. 25.-The Milan correspondent
of the Echo de Paris says that J. Pierpont
Morgan has bought seven paintings by
Vandyke from the gallery of Marquis
Cattaneo della Volta of Genoa. The Berlin
Museum offered $400,000 for the pictures,
which was refused. Mr. Morgan paid
$500,000. The German Embassy informed

the Italian Government of the sale, but it
was too late for it to be prevented.

on which he was her accompanist on the
piano. Mr. cand Mrs. Goldschmidt took
upab:le‘:r reud?nco in m;a, in 1868.
" #s professor in yal Acauemy
ﬁ,’ Music in 1863, was made vice-principal
1808, was first musical director of the
Choir in 1876, and re-igned in 18%).
He Nitf.‘l’.bin conjunction with Sterndule
Bennett, © Chorale Book for England.”

WAMOND CUTTERS COME HERE.

st
Big Wages Attract Them —A niwerp Fears
for Her Industry.
Special Cable Despateh to Tar Sux
LONDON, Feb. 26.—The Brussels cor-
respondent of the Telegraph says that
workmen in the Antwerp diamond factories
gr. emigrating to the United States in
- :l: numbers, being attraoted by wages

The collection of limoges enamels of the those t earni
fifteenth century the property of the ow Tk R & ahes
:‘{. Queyroi, oustodian of the Houll?m z“?.wmﬂ" - Jow Tork aad Mavache
”:{Jm‘.‘m' has been sold at auction, realizing i 'M‘rly.op‘nion is alarmed for Antwerp's
S —————— —

TRY IT IN YOUR BATH
SCRUBBE’'S

Mollient Ammonia

A DELIGHTFUL PREPARATION

Refreshing as a Turkish Bath.
- i!ild“(ll‘l“m for Toilet
en eansing Preparation for the Hair.
moves Stains and Grease Spots from Clothing,
Allays the Irritation cansed by Mosquito Bites,
Unexcelled for Cleansing the Finger Nails,
Restores the Color to Carpets.
Cleans Plate and Jewelry.  Softens Hard Water.
8o Vivifying after Motoring and other Sports.

USED BY ALL THE ROYALTIES OF EUROPE
At Gracers and Druggists, 25c. per iLargs SBottle.
muuaco.smlo.mmmm t




